# Business News

Global regulators close to final deal on bank capital - sources
Huw Jones
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LONDON (Reuters) -Global banking
regulators are close to a final deal on
capital rules that aim to ensure banks
can withstand financial shocks, with
Europe and the United States set to
compromise on a major sticking point,
banking and regulatory sources said on
Tuesday.

Completion of these regulations, known
as Basel Ill, would mark a pause in a
near decade long effort by global
regulators to put banks on a sounder
footing after many were bailed out by
taxpayers in the 2007-2009 financial
crisis.

The struggle to finalize Basel Ill is a
symptom of regulatory fatigue which has
set in now that governments are
focusing more on economic growth and
are wary of burdening banks with ever
more stringent capital requirements.

Europe and the UnitedStates have
disagreed over the extent to which
banks can use their own risk models to
calculate their capital requirements.

Members of a committee which
oversees the Basel rules will be in
Washington this weekend to attend
International Monetary Fund meetings.

“The committee has made progress on a
compromise solution - although
discussion is still ongoing -that would
avoid an excessive impact and too long
a transition,” one regulatory source said.
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