In 1913, the most famous instance of the Gambler’s Fallacy took place at
the Monte Carlo Casino. The ball fell on the black of the roulette wheel 26
times in a row and gamblers lost millions betting against the black, thinking
mistakenly that red was more likely because of some imbalance in the

wheel that had to be corrected.

Professor David Hand, author of The Improbability Principle, explains that it
is the same fallacy that leads people to believe that when tossing a coin a
“tails” is more likely than a“heads” after a long series of heads, when in fact

the odds are the same as they always were — 50:50.

“Observing a preponderance of heads among the first 10 tosses, many

people expect to see this counterbalanced by a preponderance of tails in
later tosses. But that’snot what happens. This misunderstanding is so

widespread it has a name: theGambler’s Fallacy,” Professor Hand said.
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